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Economy 

 

Pension payments to double next fiscal 

 The country's pension payment is expected to double in the next fiscal year (FY), the latest budget documents 

show. The payout is estimated to be over Tk 260 billion, twice the size of the 2018 fiscal year's. Officials familiar 

with the situation told the FE the civil servants of 1984 and 1985 batches will go into retirement in the FY 2018-

2019. 

 This will increase the payments, they said. The officials also said the pension system has now been centralised 

leading to the rise in amount of payments. Pension payments have been increasing in recent years following a 

change in retirement-benefit calculation, making the public exchequer bear higher contingent liability. 

 The retirement benefits were given to the retired employees in line with the national pay scale of 2015. 

Economists said that a "funded pension" system could be beneficial to both the government and its employees. 

Currently, Bangladesh follows "pay as you go financing" method instead of the "funded pension" system. 

 People familiar with the matter told the FE that the rise in the number of ageing people and pensioners will only 

inflate the fiscal burden of the government. The economists noted that the risk related to future financing would 

be largely minimised if the existing method of pension could be converted into a fully-funded one. 

 The government payments for pension in the fiscal year 2016 reached Tk 102.84 billion. But it was only Tk 71.29 

billion a year ago. Senior officials at the Controller General of Accounts told the FE that expenditures on account 

of pension payments shot up following some changes made in the employees' benefits. 

 Dr Zahid Hussain, lead economist at the World Bank in Dhaka, said this is a contingent liability that the 

government cannot avoid. "This is non-discretionary revenue expenditure. And the government is committed 

here to paying [to the pensioners]," Dr Hussain told the FE. He, however, questioned: "Will the government be 

able to spend the amount?" 

 Since the estimate is not based on the actuarial valuations, the economists have valid grounds to be sceptical 

about the government's ability to spend such a large amount of allocation. Only actuaries could predict the 

pension liabilities as they calculate it on some actuarial assumptions. They also use proper method of calculating 

the liabilities according to the international accounting standards. 

 "I've doubt over the estimation. The government allocated a substantial amount in the outgoing fiscal year, but 

at the end of the year, they are likely to spend much lower than the earlier estimation." Dr Hussain said if there 

were funded system of pension payments, the future earnings and benefits could be estimated. Many 

governments, including the United States, use trust funds for their pension programmes. 

 The calculation of such funds enables the policymakers to know whether their pension system has long-term 

unfunded liabilities. With pension payments are rising and Bangladeshis living longer, there should be a system 

of pension from where the employees would be eligible to draw money after reaching a certain age, even before 

retirement. However, the government relaxed the eligibility criterion to 05 years to 25 years. 

 Earlier, it was 10 to 25 years of services in government jobs. Pension is granted to a government servant on 

his/her retirement from the public service on the basis of length of qualifying service rendered and the amount 

of emoluments last drawn. The rate of pension has now been extended to 90 per cent from the previous 80 per 

cent, according to CAG's latest documents. 

 

From: http://today.thefinancialexpress.com.bd/first-page/pension-payments-to-double-next-fiscal-1528739048  
 
Revenue receipts likely to rise 22-25pc in FY 18: NBR chief 

 The tax revenue collection may record 22 to 25 per cent growth in the outgoing fiscal year (FY), 2017-18, said 

the National Board of Revenue (NBR) chairman, Md Mosharraf Hossain Bhuiyan, on Monday. The collection 

usually rises in the month of June. Until April, the revenue collection growth rate was 17.76 per cent, he added. 

The NBR chairman was speaking at a mobile application (app) inauguration ceremony of the Large Taxpayers 

Unit (LTU) under the NBR's Value Added Tax (VAT) Wing. 

 The VAT LTU organised the programme at the Institution of Diploma Engineers, Bangladesh in the city. The 

newly-launched mobile app can be downloaded and installed on any android phone. The taxpayers will be able 

to avail different services through the app, and contact the LTU officials directly. The NBR chairman further said 

achieving the Tk 2.96-trillion revenue collection target for the next FY will be a big challenge. 

 He, however, expressed his optimism over meeting the revenue target, and said the tax authority will focus on 

VAT collection to achieve it. "The VAT administration will be brought under automation by the next one year," he 

added. Chief Coordinator of Sustainable Development Goals (SDGs) Affairs in the Prime Minister's Office (PMO) 

Md. Abul Kalam Azad attended the programme as the chief guest and inaugurated the app. 

 He said the mobile app will ensure transparency in the LTU activities. "Some entities want to keep their activities 

non-transparent to get some undue facilities." The online system can reduce time, cost and necessity (of the 

taxpayers) to visit the government offices, he added. LTU Commissioner Md Matiur Rahman said the mobile app 

can be downloaded from Google play store. 
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 All activities of the unit, contact details of its officials, VAT-depositing codes of the field offices across the 

country, and large VAT-payers details etc. are available in the app, he added. The LTU is also working on 

developing a software for at-source VAT deduction of the banks. It is currently conducting piloting of the 

software in 50 branches of the Janata Bank Limited. 

 The software has the capacity to handle over 1.0 million users. The LTU has 56,000 users for accessing the 

software. The LTU officials said the government can earn additional revenue amounting to Tk 500 billion by 

using the software. The NBR chairman said the board will invite tender soon to select companies for supplying 

Electronic Fiscal Device (EFD). 

 British American Tobacco (BTC), Bangladesh Chairman Golam Mainuddin and ACI Group Chairman Anis Ud 

Dowla, among others, spoke on the occasion. LTU-VAT Deputy Commissioner Bodruzzaman Munshi gave a 

presentation on the proposed changes in VAT measures in the budget for FY 2018-19. 

 

From: http://today.thefinancialexpress.com.bd/last-page/revenue-receipts-likely-to-rise-22-25pc-in-fy-18-nbr-chief-

1528739518  
 

Imports up 15pc in ten months 

 Overall imports grew by over 15 per cent in the first 10 months of this fiscal year (FY), mainly due to higher 

import of food grains and fuel oils, officials said. The settlement of letters of credit (LCs), in terms of value, rose 

to nearly US$43 billion during the July-April period in the FY 2017-18 from $37.37 billion in the same period in 

the FY 17, according to the central bank's latest statistics. 

 "The overall imports increased significantly during the period under review due to higher imports of petroleum 

products and food grains, particularly rice," a senior official of the Bangladesh Bank (BB) told the FE. Import of 

petroleum products soared 21.88 per cent to $2.59 billion during the July-April period of FY 18 from $2.12 billion 

in the same period of the previous fiscal, the BB data showed. 

 He also said the ongoing holy Ramadan and the upcoming Eid-ul-Fitr festival have contributed to the rise in 

overall import. Food grain imports, particularly of rice and wheat, zoomed up by more than 176 per cent to 

$2.70 billion in the first 10 months of this fiscal from $976.87 million in the same period of the FY 17. 

 A large quantity of essential commodities is normally imported to meet the additional demand of consumers 

during the month of Ramadan, the month of fasting. Import of consumer goods rose by 57.79 per cent to $6.64 

billion during the period under review from $4.21 billion in the same period of the previous fiscal. 

 "The overall import may fall slightly during the May-June period," the central banker hinted. Talking to the FE, 

Mehmood Husain, Managing Director & CEO of NRB Bank Limited, said import of capital machinery may fall 

slightly in the coming months due to higher demand for the US dollar. The exchange rate of Bangladesh Taka 

(BDT) depreciated significantly against the US dollar in recent months mainly due to higher demand for the 

greenback for settling import bills. 

 The local currency depreciated by Tk 3.10 to Tk 83.70 on Monday in the inter-bank foreign exchange market 

from Tk 80.60 on July 02, 2017, the first working day of the FY 18. Import of capital machinery or industrial 

equipment used for productions increased by nearly 5.0 per cent to $4.40 billion in the 10 months to April of this 

fiscal year against $4.20 billion during the same period of FY 17. 

 Possible political uncertainty centering the next general elections may also push down fresh import of capital 

machinery, the senior banker hinted. However, import of intermediate goods like coal, hard coke, clinker and 

scrap vessels increased by more than 8.0 per cent to $3.42 billion in the first 10 months of this fiscal from $3.16 

billion in the same period of the FY 17. 

 Import of industrial raw materials grew by nearly 11 per cent to $15.09 billion during the period under review 

from $13.60 billion in the same period of the previous fiscal. During the period, import of machinery for 

miscellaneous industries witnessed a 7.67 per cent growth to $4.14 billion from $3.85 billion in the same period 

of the FY 17. 

 Opening of overall LCs rose by nearly 52 per cent to $60.73 billion including $11.38 billion for Rooppur Nuclear 

Power Plant (NPP) during the July-April period of this fiscal from $35.67 billion in the same period of the FY 17. 

The Bangladesh Atomic Energy Commission (BAEC), the state-run nuclear energy research and regulatory body, 

had opened the LC through the state-owned Sonali Bank Limited to import different items, including capital 

machinery, to build the plant. 

 

From:   http://today.thefinancialexpress.com.bd/last-page/imports-up-15pc-in-ten-months-1528739678  
 

Set up industries in poor regions to reduce inequality: IBFB 

 The International Business Forum of Bangladesh (IBFB) yesterday urged the government to set up industries in 

the country's poor regions to reduce inequality and give them an equal share of economic development. 

“Rangpur and Rajshahi are the poorest regions compared to Chittagong, Dhaka and Sylhet,” said Hafizur 

Rahman Khan, president of the IBFB. 
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 “In this backdrop, the government should undertake special initiatives and allocate budgets to bring upazilas 

and districts of the regions under the mainstream economy,” said Khan, also the chairman of Runner Group. He 

was giving a keynote presentation at a press conference organised by the IBFB at Runner Building in the capital's 

Tejgaon industrial area to give views on the proposed budget for 2018-19. 

 Khan also demanded the government allocate 55 percent of the budget outlay to the development sector and 

the rest as the revenue expenditure in a bid to ensure development. Finance Minister AMA Muhith has proposed 

the figures to be 38.67 percent and 61.32 percent respectively, he said. He alleged that the revenue expenditure 

got the majority allocation, was never revised and was spent as usual while the ministries could not utilise the 

development budget every year. 

 The government can't implement the budget due to a lack of efficiency, Khan said. “So, the government should 

form an independent body involving the private sector to monitor budget implementation and improve the 

efficiency,” he said. If there is emphasis on accountability, the budget's implementation will expedite, he said. 

The IBFB president said the increase of source tax from 0.7 percent to 1 percent on readymade garment exports 

would lead to difficulties for further development in the sector. 

 He also demanded reducing dependency on indirect tax, increasing tax net coverage, raising individual tax-free 

ceiling to Tk 3 lakh from Tk 2.5 lakh, and refraining from raising corporate tax rate on the garment sector to 15 

percent from 12 percent now. Muhammad Abdul Mazid, a director of the IBFB and a former chairman of the 

National Board of Revenue, said the government should identify inefficiencies in budget implementation, reform 

policies and increase monitoring on their execution. 

 Humayun Rashid, vice president for finance of the IBFB, expressed hope over big investment and foreign direct 

investment coming in, saying that the government would be able to provide power and energy to investors. Md 

Omor Shafayat Kausar, vice president of the IBFB, and Syed Mustafizur Rahman and MS Siddiqui, directors of the 

IBFB, were also present. 

 

From:   https://www.thedailystar.net/business/set-industries-poor-regions-reduce-inequality-ibfb-1590007  
 

Textile  

 

Apparel exports to US rebound 

 Garment exports to the US grew 2.90 percent year-on-year to $1.87 billion in the first four months of the year as 

Bangladeshi manufacturers benefit from the Trump administration's abandonment of the Trans-Pacific 

Partnership. 

 The TPP was a sweeping trade pact between the US and 11 other countries -- Australia, Japan, New Zealand, 

Canada, Mexico, Singapore, Malaysia, Vietnam, Brunei, Chile and Peru -- representing about 40 percent of the 

world economy. 

 Before the US formally pulled out from the TPP in January last year, many American retailers were placing 

billions of dollars worth of work orders in Vietnam -- a major competitor of Bangladesh in global apparel trade -

- hoping to enjoy zero-duty benefit under the mega trade deal. 

 Now, American retailers are slowly coming back to Bangladesh, said Siddiqur Rahman, president of the 

Bangladesh Garment Manufacturers and Exporters Association (BGMEA). “I hope Bangladesh will continue to 

receive those work orders.” 

 In the January-April period of 2018, Bangladesh was the sixth largest garment exporter to the US, according to 

data from the US Office of Textiles and Apparel. The US is the single largest export destination for Bangladeshi 

exports, with 90 percent being garment items. 

 Another reason for the retailers' fresh patronage of Bangladesh's garment factories is the near-completion of 

remediation works by the Accord and Alliance, the foreign inspection agencies formed in the aftermath of the 

Rana Plaza collapse in 2013 to tangibly enhance workplace safety in the country's apparel factories. 

 “So, our image has brightened up a lot,” Rahman said, adding that the depreciation of taka against the 

greenback was another factor going in favour of the garment exporters. The garment makers now get Tk 84 for 

every US dollar, which was Tk 80 even a year earlier. 

 The rising export of value-added garment items was also another reason for the higher receipts in the first four 

months of 2018. Last but not the least, American retail sales has started picking up from December last year, 

which also fuelled the increased work orders, Rahman added. 

 The failure of the other emerging garment-exporting nations like Cambodia and Ethiopia -- apart from Vietnam 

-- to successfully cater to the American retailers has sent the work orders flowing into Bangladesh again, said 

Kutubuddin Ahmed, chairman of Envoy Group, which exports nearly $150 million worth of garment items to the 

US in a year. This time, the local garment makers have been enjoying the benefit of shorter lead time as the 

sector's backward linkage integration has adequately been established, he said. 

 “This factor has also been helping Bangladesh to achieve higher exports, a benefit that the other emerging 

countries do not have.” As a result, the 15.62 percent duty that apparel exports from Bangladesh are subjected 

to upon entry to the US is not working against Bangladesh's favour, he said. As of April, China sent $10.92 billion 
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worth of garment items to the US, which is the highest. It was followed by India ($2.67 billion), Vietnam ($3.99 

billion) and Pakistan ($928 million). 

 

From:   https://www.thedailystar.net/business/apparel-exports-us-rebound-1590001  
 

50pc RMG units yet to pay wages 

 Nearly half of the industrial units have failed to meet the government deadline for payment of wages for May, 

said the Industrial Police (IP). About 3,022 industrial units have paid workers salaries for the month of May, said 

Abdus Salam, additional inspector general of the IP. Some 1,566 have paid festival allowances, he added. 

 The labour ministry instructed the garment owners to pay the wages for May by June 10 and festival allowances 

by June 14 respectively. But rights organisations demanded that the workers be paid wages for May and festival 

allowances by June 10. Mr Salam said a total of 7,557 industrial units, including jute, RMG (ready-made 

garment), textile and re-rolling mills, are under their purview. 

 Earlier, the IP listed 442 factories, including textile and RMG units, across the country as 'vulnerable' to labour 

unrest over wage and bonus payments. "We sent the lists to BGMEA, BKMEA and BTMA so they can take steps 

to avert any untoward incident in the industrial units before Eid," Mr Salam told the FE. 

 The IP remains alert to any labour unrest. People will suffer once any unrest brews in the industries close to 

highways," the official added. BGMEA Vice-president Mohammed Nasir, however, claimed the majority of their 

member factories have paid wages for the month of May. 

 National Garment Workers Employees League President Sirajul Islam Rony said the number of untoward 

incidents over non-payment of wages has dropped in recent years. 

 But there are still a good number of factories where workers are yet to get their monthly wages and festival 

allowances, he added. Mr Rony requested the government to fix an amount equal to the basic pay as festival 

allowance so that all workers get the same amount. 

 

From: http://today.thefinancialexpress.com.bd/trade-market/50pc-rmg-units-yet-to-pay-wages-1528741006  

 

Fuel & Power 

 

BPC profit nosedives 

 Bangladesh Petroleum Corporation's profit plummeted 45 percent in the first 10 months of the fiscal year due to 

the government's resistance to adjusting the domestic price with that prevailing on the global market. While the 

stance filled the national coffer when the prices were low on the international market, it is turning out to be a 

liability when the prices are on the rise. 

 Petroleum prices dropped drastically on the global market in 2014 and remained almost steady for the next 

three years. BPC had incurred losses from fiscal 2009-10 through to fiscal 2013-14 and in the following three 

years made huge profits. “Since November we have been bleeding Tk 34 crore a day,” said Md Altaf Hossain 

Chowdhury, director of BPC. 

 Crude oil was below $50 a barrel until November last year, after which it started creeping up. Yesterday, it was 

$60.56 a barrel. And BPC's problems were exacerbated by the depreciation of the taka against the US dollar in 

recent times. 

 Between July last year and April this year, BPC logged in Tk 3,995 crore as profit, in contrast to Tk 7,334 crore a 

year earlier, according to the Economic Review placed in the parliament on Thursday. In February, BPC asked the 

energy ministry to introduce an automated pricing formula to adjust petroleum prices against international 

prices on a monthly basis -- a move that has long been recommended by the World Bank, finance ministry and 

many local economists. 

 The price gap, especially for diesel and furnace oil, between the local and international markets has widened, 

according to a BPC official. The energy ministry is yet to take a call on the pricing formula. “If the government 

does not adjust the prices upwards in keeping with those on the global market, we might end the year with 

minimal profit or even losses,” the BPC official added. 

 But energy ministry officials said a proposal will be sent to the government higher ups to increase the price of 

diesel and furnace oil used in power plants. Earlier, the WB and the International Monetary Fund had advised the 

government to deregulate the domestic oil prices and introduce a system that makes automatic adjustments of 

oil prices in line with the global market rates. 

 As the price in the international market was low then, it was the best time for introducing the automatic price 

adjustment system, the multilateral lenders had said. Accordingly, the finance ministry also sent a proposal 

outlining the economic benefits of the price cut. However, BPC opposed the proposal, saying that it needed to 

make up for its huge previous losses. 

 As a result, the government shelved plans of introducing the automated pricing mechanism, making do with 

slight cuts in petroleum prices in April 2016. It was supposed to slash the prices further but that never happened. 

Though BPC's profits fell, the 50 state-owned enterprises altogether turned in profits of Tk 9,295 crore in the first 

ten months of the fiscal year, up 40.49 percent year-on-year, thanks to the Bangladesh Road Transport 
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Corporation. Of the amount, BRTC alone accounted for Tk 6,181 crore, according to the Economic Review. 

Among the SoEs, 33 made profit and the rest are loss-making institutions. 

 

From:  https://www.thedailystar.net/business/bpc-profit-nosedives-1589998  
 

Transportation  

 

Used cars become costlier 

 Prices of imported used cars have gone up by Tk 1 lakh to Tk 4.5 lakh owing to cuts in duty benefit in the 

proposed budget for 2018-19, said dealers yesterday. “We are shocked to see the measure,” said Habib Ullah 

Dawn, president of the Bangladesh Reconditioned Vehicles Importers & Dealers Association (Barvida), at a press 

conference at the National Press Club. 

 The association urged the government to revise the budgetary measure. The National Board of Revenue reduced 

the depreciation benefit, which is used to calculate the duty of imported used cars, by 5 percentage points. For 

cars of one to two years old, the depreciation will be 10 percent from the incoming fiscal year, down from 15 

percent in 2017-18. 

 For cars between two years to three years old, the depreciation will be 20 percent as opposed to 25 percent in 

the outgoing fiscal year. Concession has also been cut by the same rate for older cars too. Used cars, which have 

been imported for the last four decades, have become popular among the middle class who can't afford brand 

new ones, the Barvida said. 

 The latest measure will only increase the price burden on the middle-class buyers, Dawn said. “It appears that 

benefits are given to the rich.” The association alleged that new vehicles are imported by paying lesser amounts 

of duty than those on the reconditioned cars. 

 This happens because the customs authority accepts the prices quoted by the new car importers, the Barvida 

said. Used car importers, however, welcomed the cut in the supplementary duty for hybrid cars of 1600cc-

1800cc to 20 percent from 45 percent in the outgoing fiscal year. This duty rate will be applicable for electric cars 

as well, said Finance Minister AMA Muhith in his budget speech on June 7. 

 Old car imports rose 34 percent year-on-year to 17,727 units in the first eight months of the fiscal year, 

according to data compiled by the association. The Barvida though said the overall import of used vehicles 

would be lower this fiscal year from a year earlier. 

 

From:   https://www.thedailystar.net/business/used-cars-become-costlier-1590004  
 

Telecommunication  

 

Eight firms apply for tower company licences 

 The telecom regulator received eight applications for tower company licences, including one from state-owned 

Bangladesh Telecommunication Company Ltd, as the deadline to apply ended yesterday. A total of 19 

applications were sold but AB High Tech Consortium, BTCL, BD Tower Business Company Consortium, edotco, 

FTA Bangladesh Ltd, iSON ECT Tower, Jamuna Tower, and TASC Summit Towers Ltd finally applied. 

 Among the applicants, some are joint ventures set up by local and foreign firms. Some local companies have 

also applied individually, said an official who is dealing with the issue. “We have received a good number of 

applications and we will begin the evaluation process tomorrow (Tuesday),” said Md Jahurul Haque, acting 

chairman of the Bangladesh Telecommunication Regulatory Commission (BTRC). 

 The commission will soon send its recommendation to the government seeking approval, Haque said. He, 

however, declined to say when the licences will be awarded. The BTRC will award four licences to run the tower 

business with a view to separating the network business from telecom services -- a move that is expected to 

rationalise the number of towers in the country and reduce the use of land needed to set up towers. No auction 

will take place to choose the licensees, said an official of the BTRC. 

 Instead, the BTRC will use its criteria to evaluate the applications before recommending names to the 

government, said the official. According to the Tower Sharing Guideline, foreign companies can receive the 

licence if they form a joint venture with a local company and can own a maximum 70 percent stake in the joint 

entity. 

 Under this category, edotco, a sister concern of edotco Group which is a partner of Robi's parent company 

Axiata, has applied. Edotco is running its tower-sharing business after getting a no-objection certificate from the 

regulator. Recently, it has formed a partnership with local company Getco Group to run the business. Licence 

acquisition fee and annual fee have been set at Tk 25 crore and Tk 5 crore respectively. 

 Besides, licensees will have to share 5.5 percent of their revenue with the government and contribute another 1 

percent to the social obligation fund from the second year after getting licences. Licensees will also have to give 

a performance bank guarantee worth Tk 20 crore to the BTRC and the telecom regulator would encash up to 50 

percent of the amount in phases if the licensees fail to fulfill the rollout obligations. 
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 The tenure of the licence would be 15 years initially and would be extended gradually by five years. Mobile 

phone operators have more than 30,000 towers in Bangladesh, according to BTRC data. But the number may 

decline in future, but they will still be able to cover the targeted areas riding on increased efficiency, officials 

said. 

 

From: https://www.thedailystar.net/business/eight-firms-apply-tower-company-licences-1589992  
 

Tobacco  

 

Prices of low-segment cigarettes of foreign and local brands to be same 

 Multinational companies are likely to be able to sell cigarettes in the country at prices equivalent to those 

manufactured by local companies from the next fiscal year (FY). In the proposed budget for FY 2018-19, the 

government has removed the discrimination in the price slabs for sale of both local and international brand 

cigarettes. 

 In the outgoing fiscal, the government fixed Tk 35 as the price for low-segment international brands and Tk 27 

for the same category of local brands. The National Board of Revenue (NBR) had fixed the prices by issuing a 

special order. But in the proposed budget for the next fiscal unveiled on Thursday, the NBR scrapped that 

provision. 

 The withdrawal of the provision has been given a retrospective effect, providing for exemption of tax that 

already fell due. Now, the international cigarette company BATB will not have to pay around Tk 18 billion (1,800 

crore) in Value Added Tax (VAT) arrears, said a senior NBR official. 

 The Large Taxpayers Unit (LTU) under the VAT wing, earlier, ordered the British American Tobacco Bangladesh 

(BATB) to pay the amount in unpaid VAT for FY 2017-18. The amount fell due in unpaid VAT as the company had 

been selling every ten sticks of its cigarette at Tk 27 like the local companies, instead of Tk 35. The company had 

done it defying the special order issued earlier. 

 Talking to the FE, BATB Managing Director Shehzad Munim said the government usually imposes any tax 

through a Statutory Regulatory Order (SRO), not through a special order. "We are selling cigarettes at Tk 27 like 

local companies in the absence of an SRO," he said. In the proposed budget, however, the government 

increased the price of every 10 sticks of cigarette of low-segment brands to Tk 32 from Tk 27 for both local and 

international companies. 

 Also, the Supplementary Duty (SD) on such cigarettes has been proposed to be raised to 55 per cent. The price 

for the medium-segment cigarettes has been raised to Tk 48. The SD on them has gone up to 65 per cent. The 

price of high-segment cigarettes has been hiked to Tk 75 (10 sticks). But the price slab for another high-brand 

cigarette (Tk 101 for every 10 sticks) and the SD rate remained unchanged. 

 Also no increase in the price of bidi has been proposed in the budget. Only the price of 20 sticks of 'filter bidi' 

has been raised to Tk 15 from the existing Tk 12. The budget also proposed fixing the price of smokeless 

tobacco such as Zarda and Gul at Tk 25 for 10 grams. The ex-factory price declaration for smokeless tobacco has 

been scrapped in the budget. 

 The government also proposed withdrawal of 25 per cent custom duty on tobacco products. BATB MD Shehzad 

Munim thinks that increasing prices and tax on high-brand cigarette may encourage smuggling. He said 

cigarette producers mainly use imported raw tobacco to export them. Withdrawal of customs duty on tobacco 

export would not lead to increased tobacco cultivation, he added. 

 

From:  http://today.thefinancialexpress.com.bd/stock-corporate/prices-of-low-segment-cigarettes-of-foreign-and-local-

brands-to-be-same-1528736141  
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